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PURPOSE 

The Regional Allocation Review Task Force (RARTF) is responsible for defining “the analytical methods to 
be used” to “review the reasonableness of the regional allocation methodology and factors (X% and Y%) 
and the zonal allocation methodology.”  The analytical method shall be designed to “determine the cost 
allocation impacts of the Base Plan Upgrades with Notifications to Construct issued after June 19, 2010 
to each pricing Zone within the SPP Region.”  (Reference the Southwest Power Pool Open Access 
Transmission Tariff, Attachment J, Section III.D.)  The analytical methodology will form a basis for the 
RSC to consider improvements, if any, to the long term cumulative equity of cost allocation and benefits 
for members resulting from SPP’s Integrated Transmission Planning process. 
 
After establishing proposed “analytical methods to be used” to “review the reasonableness” of the 
regional and zonal allocation methodology, the RARTF shall prepare and present a report to the Market 
and Operations Policy Committee (MOPC) and the Regional State Committee (RSC) for approval.  As 
stated in Attachment J to the SPP Tariff, SPP Staff will use the approved “analytical methods” to perform 
a review to “determine the cost allocation impacts of the Base Plan Upgrades with NTCs issued after 
June 19, 2010 to each pricing zone within the SPP Region.”  Further, after SPP Staff completes its 
determination of the cost allocation impacts and possible solutions, Staff shall publish the results on the 
SPP website and present the results to the Regional Tariff Working Group (RTWG), Cost Allocation 
Working Group (CAWG), MOPC, the RSC, and the SPP Board of Directors per Section III.D.3  of 
Attachment J to the SPP Tariff.   
 
Additionally, effective July 28, 2014 the RARTF will assume the scope and requirements of the Rate 
Impact Task Force (RITF).  The scope and requirements of the RITF are included in Attachment 1 to this 
document. 
 
REPRESENTATION 

The RARTF will be a nine (9) member joint task force made up of representatives of the RSC, SPP 
Members and a member of the Board of Directors.  Four (4) task force members shall be composed of 
members of the RSC and four (4) members shall be SPP Members.  A RSC member shall serve as Chair 
and a SPP Member shall serve as Vice-Chair.  The RSC and SPP Members representatives shall be 
appointed by the RSC President and MOPC Chairman and shall represent diverse members.  Selection of 
such representatives shall consider, among other factors, geography, member type and expertise.  The 
seventh member of the RARTF will be appointed by the SPP Board of Directors.   
 
Members of the RARTF shall have experience and knowledge in one or more of the following areas: 

• Economics, economic modeling , modeling for simulation analysis, and/or cost of service 
determinations 

• SPP Transmission Tariffs and Rates 
• Cost allocation in general, and SPP regional cost allocation practices in particular 
• Retail cost allocation recovery and rate payer impact for SPP members 
• Quantitative methods for decision analysis 

 



DURATION 

The RARTF will be a temporary task force.  It is anticipated that its initial work will be completed by 
December 20, 2011, and the task force will continue its work until it is completed and as needed for 
Regional Cost Allocation Reviews (RCAR) and retail rate impact reviews. 
 
MEETINGS 

All meetings of the RARTF, whether in person or telephonic, shall be open to participation by all 
stakeholders in SPP, and advance notice of such meetings shall be provided  via the SPP website. 
Meeting materials including discussion topics, handouts and other meeting information will be posted 
via the SPP website as early as possible.  The task force may engage other SPP stakeholders and 
consultants (as deemed necessary by the RARTF) to participate in discussions related to particular 
topics, though this will not make such stakeholders voting members of the task force.  Stakeholders with 
proposals or alternative ideas shall be allowed to present their proposals or alternatives to the task 
force.   
 
SPP STAFF SUPPORT 

The SPP Staff shall have at least one individual in attendance for all meetings of the RARTF to serve as a 
Staff Liaison and Secretary for the task force who will be responsible for keeping and issuing minutes for 
the RARTF meetings.  Other members of the SPP Staff may be requested to assist in particular endeavors 
of the task force. 
 
REPORTING 

During the course of completing a review, the RARTF will provide status reports to the RSC and the 
MOPC at least on a quarterly basis at the regularly scheduled meetings.  The task force may make 
additional status reports to the CAWG, RSC and MOPC as it deems necessary.   

The RARTF will make final recommendations to the MOPC and the RSC regarding the analytical methods 
to be used to review the reasonableness of the regional allocation methodology for the approval of both 
the MOPC and RSC.  In addition to developing the analytical methods to be used in the analysis, the 
RARTF will provide SPP Staff guidance as to the Task Force’s expectation for the threshold for an 
unreasonable impact or cumulative inequity.  The RARTF shall prepare and issue the reports as directed 
by the RSC, MOPC and SPP BOD.  

COST ALLOCATION IMPACT ASSESSMENT BASED ON APPROVED ANALYTICAL METHODS 

Upon the approval of the RARTF’s report by the MOPC and RSC, SPP staff, “in collaboration with the 
RSC” shall determine the cost allocation impacts and possible solutions utilizing the RARTF approved 
analytical methods.    Proposed solutions may include, but are not limited to, adjustments to the 
Highway/Byway, transfer payments, approval of projects in specific zones, etc. 
 
After SPP Staff completes its determination of the cost allocation impacts and possible solutions, Staff 
shall publish the results on the SPP website and present the results to the RTWG, CAWG, MOPC,  RSC, 
and the Board of Directors per Section III.D.3  of Attachment J to the SPP Tariff.   
 
After receiving the Staff report on cost allocation impacts and possible solutions the RSC will consider 
issuance of recommendations.  Upon any recommendation from the RSC, the necessary filing with the 
FERC will be made by SPP in accordance with SPP Bylaws and Section III.D.5 of Attachment J to the SPP 
Tariff.   



 
KEY DELIVERABLES OF THE TASK FORCE 

 
The RARTF scope of work and key deliverables include the following:  

1. Development of and recommendation for a methodology to be used to determine the current 
and cumulative long-term equity/inequity of the currently effective cost allocation for 
transmission construction/upgrade projects on each SPP Pricing Zone and/or Balancing 
Authority.  

2. Develop a recommendation regarding a threshold for determining an unreasonable impact or 
cumulative inequity on an SPP Pricing Zone or Balancing Authority. 

3. Develop a list of possible solutions for SPP staff to study for any unreasonable impacts or 
cumulative inequities on an SPP Pricing Zone or Balancing Authority.   

4. Final report containing such recommendations to be prepared and issued by December 20, 
2011.  

 
 
  



 
 
 
 

Attachment 1 
 
 

 
  



SPP REGIONAL STATE COMMITTEE 

Rate Impact Task Force 

May 2010 

Purpose 
The Rate Impact Task Force (RITF) was proposed and approved by the Regional State Committee on April 
26, 2010 to address the following: 
 

To convert the costs and benefits associated with the transmission expansion plans of the 
Southwest Power Pool arising from Base Plan Funding, Balanced Portfolio, Economic Projects, 
Zonal Projects, Priority Projects, ITP and others into impacts on retail ratepayers. 
 

Scope of Activities 
In carrying out its purpose, the RITF will: 

1. Meet periodically to review and direct the collection of information necessary to assess the 
known and projected costs arising from transmission projects arising from the SPP planning 
process. 
 

2. Develop a standardized, comparable way to review rates on residential, commercial and 
industrial ratepayers. 

 
3. Provide an assessment of the quantification of benefits for ratepayers associated with the 

transmission projects. 
 

4. Provide guidance to SPP concerning the acceptable level of expected rate impacts for future 
transmission plans and projects. 

Representation 
All meetings (in person or teleconference) of the RITF will be posted in advance and open.  The Task 
Force will be comprised of: 
 
Chairman -  Chairman Barry Smitherman (PUCT) 
  Chairman Michael Siedschlag (NEPRB) 
  Chairman Paul Suskie (APSC) 
  Chairman Tom Wright (KCC) 
  Larry Altenbaumer (SPP Board) 
  Ricky Bittle (AECC & SPC) 
  Mike Palmer (EDE & SPC) 
  Les Dillahunty (SPP Staff) 
 
Duration 
The Task Force will continue indefinitely. 



Reporting 
The Rate Impact Task Force will report to the Regional State Committee.  The Task Force will report as 
requested during meetings of the Regional State Committee. 
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